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RE: Line Sharing Implementation—Your Letter of June 2, 2000
Dear Mr. Strickling:

This is to respond to your letter of June 2, 2000, in which you request that
U S WEST report to you on its progress it has made in preparation to meet the June 6, 2000
deadline for implementation of line sharing. In this letter we set forth a basic outline of our
progress in implementing line sharing. We will, of course, be happy to provide you with
more information upon request.

U S WEST was the first ILEC in the country to implement line sharing, especially in
the State of Minnesota, which has been quite active in analyzing the line sharing issue.
Since October of 1999, almost two months prior to the FCC's line sharing mandate,

U S WEST and various data CLECs have been participating in a collaborative work effort
focused on planning and implementing line sharing in the most timely, efficient, and
effective way possible. Unlike other UNEs that are provided to and used by a single LEC,
the line sharing UNE (the high frequency portion of the local loop) is shared by two LECs,
U S WEST and a CLEC. Due to the complexity of offering the high frequency portion of
the spectrum as an unbundled network element (UNE), it was (and still is) imperative that
U S WEST work with any interested data CLECs while planning for the implementation of
line sharing.
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The need for cooperation was particularly important in the area of Operations
Support Systems (OSS). U S WEST's OSSs enable CLECs to perform all necessary pre-
ordering, ordering, provisioning, maintenance and repair, and billing functions associated
with offering broadband data services over copper loops that U S WEST is using to provide
voice services to end-user customers (i.e. shared lines). To modify its OSSs to support line
sharing. U S WEST had to understand the CLECs' OSS needs. To do so, it was essential
that the CLECs make their needs known to U S WEST. For this reason, U S WEST worked
closely with interested CLECs to define the OSS modifications that were needed for the
implementation of line sharing.

To that end, in October of 1999, U S WEST and interested data CLECs formed a
collaborative OSS working group whose focus was to identify and plan for all the necessary
OSS modifications required to implement line sharing. At regularly held meetings, the
group developed the high level processes for line sharing and identified issues to be resolved
related to those processes. The group assigned the task of resolving the identified issues to
various individuals and/or sub-groups that worked on the issue during the week and reported
back to the OSS group at the following meeting. The sub-groups addressed 1) the repair
and maintenance flow; 2) the pre-qualification of loops for ADSL compatibility using
U S WEST's pre-ordering system (IMA 4.2), design layout records (DLRs) and /or the
results of mechanized loop tests; and 3) the technical configuration for deploying CLEC
splitters in U S WEST central offices.

When identifying the OSS business requirements, the joint team spent a great deal of
time identifying the data needs of the CLECs. U S WEST and the participating CLECs
discussed the needs for pre-ordering, ordering, provisioning, repairing, and billing
functionality. The requirements were agreed to and documented.

Attachment A provides the detailed operations and maintenance processes utilized
by CLECs and U S WEST employees. Attachment A also provides a detailed product
definition.'

The negotiated interim line sharing solutions enabled U S WEST and CLECs to
begin line sharing in the most timely manner possible. All interim line sharing solutions
have been deployed and U S WEST has been line sharing with CLECs since January of
2000. The long-term line sharing OSS solutions, as agreed to by the U S WEST / CLEC
joint team, are currently on target for deployment by December of 2000.

While U S WEST had not implemented all of the long-term OSS solutions by June
6, 2000, it has complied with the FCC's mandate that ILECs must have the "majority of
systems modifications necessary to provide access to the higher frequency portion of the
loop" deployed by June 6, 2000. The timeframe by which it has been deploying the interim
line sharing solutions is based on CLECs' needs and was developed by the U S WEST /

! Attachment A is confidential because it contains links to internal U S WEST websites.
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CLEC joint team described above. The joint team agreed that a timely and efficient
deployment of line sharing was most important to the CLECs, and as a result. the team
agreed that the interim line sharing solutions were key to accommodating the CLECs'
immediate needs.

U S WEST and CLECs have been working together to achieve line sharing
throughout U S WEST's 14-state region. U S WEST, CLECs, and the Minnesota Public
Utilities Commission (MNPUC) met on March 21, 2000 to discuss the status of line sharing
in the state of Minnesota, the first state in which U S WEST began line sharing. The
primary purpose of this status meeting was for U S WEST and the CLECs to each provide
an update the MNPUC on the deployment of line sharing. Both parties' reports were
positive, stating that the deployment of line sharing was on time and going as planned. Each
party also reported that the other was fulfilling its commitments as agreed upon.

In addition to the ongoing work in Minnesota, U S WEST and CLECs have been
continually working together towards the deployment of line sharing in the other 13 states
throughout U S WEST's region. Over the past few months U S WEST and CLECs
successfully negotiated and signed an interim business agreement with each other for the
deployment of line sharing throughout the remaining 13 states within U S WEST's region
(an agreement in Minnesota had previously been reached). Copies of these agreements are
attached as Attachments B and C.

The line sharing operational / implementation planning meetings have continued on
an on-going basis working on refining repair processes and amending interconnection
agreements. The joint team is also continuing to address other items such as general OSS
issues, permanent loop rates, and service order processor (SOP) requirements as needed.

Line sharing implementation data demonstrates the following:

MINNESOTA
First Line Sharing Deployment: 1/10/00
First Shared Loop Customer Order: 1/10/00
All line sharing deployment completed: 3/31/00 (Total of 52 Central Offices)
Shared Loop Orders to Date: 28 (actual customer count, 26, as two orders

were rejected to loop qualification difficulties)

OTHER THIRTEEN STATES

Current number of CLECs who signed 30 (13 original signors and 17 opt-ins)
interim line sharing agreements.

First Line Sharing Deployment: 5/15/00

Deployment total to date: 159 Central Offices

Remaining common area
deployment projected to be completed: 7/31/00
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Total of 350 Central Offices
First Shared Loop Orders: 6/12/00

In terms of procedures, we attach as Attachment D a copy of the U S WEST line
sharing Methods and Procedures for the State of Minnesota. This document, which is
typical of the procedures which U S WEST has implemented across its region, demonstrates
how U S WEST processes line sharing orders internally, and gives a good insight into what
occurs within U S WEST once a customer has asked for service which entails line sharing.

As you can see, U S WEST has established extensive and meaningful processes,
procedures and facilities for implementation of line sharing. In Minnesota alone, the cost
was approximately $1.7 million. Although line sharing has been available in Minnesota
since January of this year, we have processed orders for only 26 line sharing customers. If
this low take rate continues, U S WEST will be hard pressed to recover its line sharing
implementation costs from the cost causing entities, as the $1.7 Million spent in Minnesota
for line sharing implementation would, if spread among 26 customers, result in a cost of
$65.400 for each customer.

[ hope that this letter provides you with the information you need. Please do not
hesitate to call me with additional questions.

Sincerely, o
Tl Jlamor—
Melissa Newman

Enclosures




ATTACHMENT A




Apr=-24-00 74:38

FrumeANCORA CAPITAL & MANAGEMENT GRGUP ¢ E3626108 T-318  P.05/24

INTERIM LINE SHARING AGREEMENT
This Interim Line Sharing Agreement ("Agreement”) between U S WEST

Commuaicazions, Inc. (*1LEC™) and @Link Nerworks, Inc., Arrival Communications,
Inc., BridgeBand Communications, Inc., CDS Netwaorks, Inc., Contact Communicanens,
DIECA Communications, Inc. 4/b/a Covad Communicarions Company, Jato
Communications Corp. on behalf of jts operating subsidiaries Jato Operating Corp. and
Jawo Operating Two Corp., Montana Wireless, Inc., MULTIBAND Communicanons,
Inc., New Edge Network, Inc. d/b/a New Edge Networks, NorthPoinr Communicatons,

Ine., RHYTHMS LINKS, INC., and Western Telephone Integrared Communications, Ine.
(“CLEC” or "CLECs") is entereq into this 24th day of April, 2000, 10 govern deployment

of line sharing in the staies of Arizona, Colorado, 1dahe, Iowa, Meontana, Nebraska, New
Mexico, North Dekota, Oregon, South Dakote, Urah, Washingion, and Wyoming. The
Agreement is efiective as of the date referenced in the preceding semence and will

terminate on & state-by-state, CLEC-by-CLEC basis when line sharing amendments to the

interconnecdon agreements between ILEC and CLECS are approved by the relevan state
public mility commissions as required by paragraph 36 below. ILEC and CLECs are
referred 1o in this Agreement individually as a “Party™ or collectively as the “Parties.”

GENERAL

1.

TLEC will provide CLEC with access to the frequency range above the voiceband
on a copper loop facility used 1o carry gnalog circuit-switched voiceband
wansmissions. This frequency range will be referred 1o in this document as the
“high frequency spectrum nefwork ejement™ or “HUNE”. CLEC may use this
access to provision any voice compatible xDSL technologies. Specifically
permissible 2re ADSL, RADSL, G.lite 2nd any other x[SL technology that is
presurned 10 be accepiable for shased line deployment in accardance with FCC
rules. Under this Agreement, “line sharing™ is defined as the situation thar exisis
when the CLEC has access 10 the HUNE and provides xDSL services on a loop
thar also carries ILEC POTS.

To order the HUNE, a CLEC must have 2 POTS spliter installed in the cenmal
office that serves the end-user of the loop. In addition, the CLEC must provide
the end-user with, and is responsible for the installation of, a splinay, fiker(s)
and/or other equipment necessary for the end-user to receive separate voice and
dam services across the loop.

On or before June 6, 2000, ILEC will begin accepring orders for the HUNE on

lines served our of every cenmal office where CLEC has 8 POTS spliner installed.

Prior w July 31, 2000, the CLECs will not request conditioning of shared lines 1o
remove load coils, bridged 1aps or elecronics. If ILEC brgins couditioning lines
for its xDSL servites, CLECs will have the same option. By July 31, 2000,

F-418
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unless another date is agreed 10 by ILEC and CLEC in writing, the CLEC will be
able 10 request conditioning of a shared line. ILEC will perform requested
conditioning, including de-loading and removal of excess bridged 1aps, unless
TLEC demonsmrates in advance that conditioning that shared line will significanly
depgrade the end-user’s analog voice service.

The CLECs initially will use ILEC’s existing pre-qualification fimctionality and
order processes 1o pre-qualify lines and order the HUNE. The CLECs will
determine, in their sole discretion and ar their risk, whether 1o order the HUNE
across any specific loop. ILEC and the CLECs will continus 1o wark wogether to
modify these functonalities and processes 1o better support line sharing.

ILEC will initially provision the HUNE within the cwrent standard unbundled
loop provisioning interval a1 least 90% of the ime. The Parties acknowledge that
this interval may be subject 10 improvement based on systems mechanization
and/or relevanr state ar federal regulatory orders.

POTS SPLITTER COLLOCATION AND OPERATION OF LINE SHARING
EQUIPMENT

7.

ILEC will provide CLEC with access 10 the shared line in one of the followmg
ways, at the discretion of CLEC:

(a) CLEC may place POTS spliners in ILEC cenmal offices vis Common Area
Spliner Collocation. In this scenario, CLEC will have the oprion 1o either
purchase the POTS spliner of s choosing or 10 have ILEC purchase the
POTS splitter on the CLEC”s behalf subject w full reimbursement. The
CLEC will lease the POTS spliner 1o ILEC et no cost. Subject w agreed w or
ordered pricing, ILEC will install and maintain the POTS spliner in the cenmal
office. [LEC will insiall the POTS spliner in one of three locarions in the
central office: (i) in a relay rack as close 1o the CLEC DSO werminaiion points
as possible; (i) where an intermediate frame is used, on thar frame; or (iii)
where options (i) or (ii) are not available, or in central offices with nerwork
access line counts of less than 10,000, on the mein disaibution frame or in
some other appropriate location, which may include an existing ILEC relay
rack or bay.

(t) CLEC may, a its option, place the POTS spliners in its own collocation area.
ILEC will reclassify TIE cables, re-stencil framing, and perform any related
work required 1o provision line sharing.

(¢) Undex either option (a) or (b), the POTS splmcr will be appropriately hard
wired or pre-wired so tha ILEC is required 10 inventory no more than rwo
points of terminatan.

In the event CLEC, or ILEC acting as purchasing agent for CLEC, is unable 10
procure line sharing equipment (.., POTS spliters, cabling, ete.) for Common
Area Spliner Collocation in a imely manner, 1LEC will proceed with the line

F-418
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sharing deployment schedules ser forth in paragraphs 12 and 13 below and install
the delayed cqmpment once the deployment for the subject state is complered. 1f
the delaycd equipmeant sull is not available once the deployment for the subjeet
siate is completed, ILEC and CLEC will work 1ogether to establish an aliernate
deployment schedule for the affected ceawal offices.

(a)  Iftbe ILEC, acting as purchasing agent for the CLEC, is unable 1o procure
line sharing cquipment for Common Area Spliner Collocarion in a dimely
manner, then the CLEC may provide ILEC with the missing equipment
However, the deployment schedules set forth in this Agreement may be
impacted. If impacted, the deploymeat will follow the terms and
conditions described above.

(®)  IfTLEC is acting as purchasing agent for more than ane CLEC in a cenmal
office and is unable 10 procure line sharing equipmem for one or more of
the CLECs in & imely manmer, then none of the CLECSs using the [LEC as
purchusing agent will be ablc 10 order the HUNE in that central office
until the equipment is installed for all such CLECs. This requirement does
not apply to a CLEC thar, vpon being contacted by the [LEC of the
equipment shortage, provides its own equipment 1o ILEC for installation.
The CLEC will be norified by the ILEC of the required marerial on-site
date for that central office and will have 2 business d2ys 1o determine if
the CLEC wil be able to provide its own equipment.

CLEC and ILEC may use any POTS splinter thar meets the requiremnents for
central office equipment collocation set by the FCC in its March 31, 1999 order in
CC Docket No. 98-147.

1f a CLEC requests thar a central office where it is not currently collocated be

provisioned for ling sharing, the CLEC will indicate its request on the collocation
application for that central office.

CLEC will provide ILEC with applications for placement of POTS spliuters in
cenual offices based on the order set forth on the confidential Central Office
Deployment List agreed to joindy by the CLECSs and the ILEC and on the
schedule set forth below. If the application date is missed by any CLEC, ILEC
will accept the CLEC's late applications and install the POTS spliner within

30 days of the end of the schedule for the stare where the central office is Jocated
or the normal interval for collocarion under the CLEC’s interconnection
agreement, whichever is later, ILEC and CLEC will work together 1o resolve any
problems with order-related dara included on the applications within § business
days of the CLEC receiving notification of the problems from ILEC. Ifthe
Pardes are unable 10 resolve the problems aficr § busincss days, the application
will be wealed 2s a late application as defined above. Any changes received from

F-418
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the CLEC afier § business days of the initial application date will also result in the
application be treated as a late applicarion. -
First 145 Cenwal Offices March 24, 2000
Next 85 Centwral Offices March 29, 2000
Next 65 Central Offices April 3, 2000
Remaining Central Offices April 10, 2000

12.  Assuming CLEC reuses existing TIE cable capacity, ILEC will complete the TIE
cable reclassification necessary w permit 2 CLEC 10 complete placement of
POTS spliners in its own collocation areas in the cenmral offices identified on the
Central Office Deployment List based on the following schedule:

DATE TOTAL NUMBER OF
CUMULATIVE
CENTRAL OFFICES

May 15, 2000 40-50

May 28, 2000 ’ 130-150

June 6, 2000 All remaining cenmral
offices identified on the
Cenmal Office Deploymem
List

Additional TIE cables will be installed in accardance with the standard intervals
and processes set forth in the interconnection agreements berween ILEC and
CLECs ar the completion of this deployment schedule or under an installation
schedule mutually agreed upon by CLEC and ILEC. In simations wherz 8 CLEC
places POTS spliners in its collocation wreas, CLEC may begin placing ordess for
the HUNE in the cenral offices identified on the Central Office Deployment List
in accordance with the above schedule.

13.  ILECwill complete Comman Area Spliner Collocetion in the ceniral offices
identified on the Cenmral Office Deployment List based on the following schedule:
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Beginning on April 1, 2000, the CLECs will provide ILEC with non-binding,
good-faith rolling quarerly forecasts for shared line volumes on a stale-by-siate,
cenwal office-by-cenmral office basis. Additonally, CLEC will provide a 1.5 year
non-binding, good-faith forecast by quarter 1o ILEC by June 1,2000. 1LEC will
keep CLEC forecasts confidential and will not share such forecasts with any
person involved in ILEC rewil operations, product planning or marketing.

REPAIR AND MAINTENANCE

18,

18.

JLEC will allow the CLECS 10 access the combined voice and daia line at the
point where it is cross~connecied to the POTS splivter. Under the scenario
described in paragraph 7(a) above, the point of demarcarion will be at the place
where the data loop leaves the POTS spliner on its way 1o the CLEC’s collocared
equipment. Under the scenerio described in paragraph 7(b) above, the point of
demarcation will be where the shared line is cross-connected 1o the POTS spliner.

1LEC will be responsible for repairing voice services provided over the shared
line and the physical line berween the nerwork interface device av the end-user
premise and the poiny of demarcatian in the central office. ILEC also will be
responsible for inside wiring in accordance with the terms and conditions of
inside wire maintenance agreements, if any, between ILEC and the end-users.
CLICs will be respunsible for repairing dama services provided over the HUNE
pontion of the shared line. Each Party will be responsible for maintaining its own
equipment. The Party that controls the POTS splitntar will be responsible for
roainaining it

ILEC and CLEC are continuing 1 develop repair and maintenance procedures
and agree to document final agreed-tw procedures in a methods and procedures
document that will be available an TLEC's web site. In the interim, ILEC and

CLEC agree that the following general principles will guide the zepair and

maintenance process:

{a) If an end-user complains of 2 voice problem that may be related 1o the use of
the shared line for daiws services, CLEC and ILEC will work wogether and with
the end-user 10 solve the problem 10 the sausfacton of the end-user. ILEC
will not disconnect the dawa service without the written permission of the
CLEC unless the end-user’s voice service is 50 degraded that the end-user
cannot originaic of receive voice grade calls,

(b) Esch Party is responsible for its own end-user base and will have the
responsibility for resolution of any service wrouble reporys) from its end-users.
ILEC will test for elecrrical faults (i.e., opens, shorts, and/or foreign voltage)
on the shared line in response 10 wouble tickets initated by the CLEC.

{c) When wouble has been reponed by CLEC, and such rouble is not an electrical
fauh in JLEC's network, ILEC will charge CLEC any applicable charges
approved by the relevant state public urility commission.
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(d) When wouble reponied by CLEC is not isclated or identified by tests for
electrical faulte, I EC may perform additional testing as requested by CLEC
on 2 case-by-case basis. If this additonal testing uncovers electrical fault
wouble in the portion of the network for which the ILEC is responsible under
this Agreement, the CLEC will not be charged for the testing. 1f the
additional lesting uncovers a problem in the porton of the network for which
the CLEC is responsible under this Agreement, the CLEC will be charged any
applicable charges set forth in imerconnection agreements berween ILEC and
CLECs oz by the relevent swate public utlity commissions. Where no such
cherges exist, CLEC will pgy for such esting on 2 time and materials basis.

21.

When the POTS splinier is placed in the cenwal office via Common Arca Splines

Collocarion, CLEC will ordey and install additional splinter cards as necessary 1o
increase POTS sphiner capacity from the inital installaion. CLEC will leave one
empty card in every shelf 10 be vsed for repair and mainwcnance unt! such tme zs

the card must be used 1o fill the shelf 1o capacity.

22,

When the POTS splinier is loceted in the CLEC collocation area, CLEC may

instzll 1est access equipment in its collocation area for the purpose of testing the
shared line. This equipment must comply with the safety requirements set forth in
any 2pplicable FCC rules. Whan the POTS splinter is placed in the cenwal office
via Commen Area Spliner Collocanon, CLEC will have the ability 1o perform
intrusive 1esting at the test access point on a line-by-line basis,

PRICING

25,

ILEC and the CLECs agree 1o the following negortiated, interim prices for shared

lines, spliner collocation and other elements noted in the following wble:

F-41§

Additional Testing

Category Element Interim Price
(Shared Line Non-Recurring | installation opton is basic | 1A® price for besic
installation - lift and lay installation — lift and lay
Shared Line Recuming HUNE Paragraph 23
2 ITF/EICT - 1A price
Interconnection Tie Pairs or
Expanded Interconnection
Channe] Terminaticns ‘
Common Area Sphiner Inswallstion $5,000.00 per shelf
Collocation Non-Recurring
Common Arca Spliner Equipment bay — per shelf | 54.83 per shelf
Collocation Recurming :
Cost of POTS spliners if POTS spliner Market cost ~ in addition 1o
pruvided by ILEC the $5,000.00 flar rate
Nen-recurring for TIE cable | TIE cables Time and martenal for
reclassificaton engineering and labar
Repeir and Mainwenance Trouble Isolsuon and Paragraph 20 (c) and (d)
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Tine Condinoning Load Coil and Excess 1A price

Bridged Tap Removal -

* The relevant interconnecrion agreement berween ILEC and CLEC.

24.

25.

26.

27.

ILEC and CLECs will continue work 1o arrive at approprate cost recovery for
operational support sysiems upgrades relsted to the shared line.

CLECSs may choose fiom either of the following options for an interim recurring
chared line rate:

(a) A rate of $5.40 per month per shared line; or

(b) A rate of $0 per month per shared line untl January 1, 2001. Op January 1,
2001, the interim recurring shared line rate will change 1o $8.25 unless ILEC
continues 1o charge 2 rate of $O per month per shared line 10 one or more
CLECs as of that date, In the event [LEC continues 1o charge 8 rate of $0 per
month per shared line 1o one or snore CLECSs as of January 1,200}, ILEC will
continue 10 charge al) CLECS that selected this interim recurring shared line
rate opticn a ratc of $O per month per shared line umril such time as it begins
10 charge all CLECs $8.25 per month per shared line.

CLECs must select one of the foregoing options for an interim recurring shared
line rate by May 1, 2000, and must notify ILEC of their selection through their
account wams. Once & selection is made, a CLEC cannot change its selecdon.

All interim prices will be subject 1o ue up based on either munally agreed o
permanent pricing or permanent pricing established in a line sharing cost
proceeding conducted by state public wtility commissions. In the svent interim
prices are established by state public utility commissions before permanent prices
are established, either through arbitration or some other mechaniem, the interim
prices established in this Agreement will be changed 1o reflect the interim prices
mandated by the state public utility commissians; however, no true up will be
performed unnil murually agreed 1o permanent prices are esmblished or permanent
prices are established by state public utility commissions.

During the 60 day periad immediately following the effective date of this
Agreement, the Parties agree 10 negotiate in good faith in an effort 1o amive at
mumally agreed 1o permanent pricing for all of the elemenrs listed in paragraph
23 above and operational suppoan system upgrades related 1o line sharing. If at
the conclusion of this 60 day period, the Parties have been unable 1o mutually
agree 1o permanent pricing for some or all of such elements and/or operational
support system upgrades related 1o line sharing, the Paries agree 1o ack the stawe
public wility commissions for each of the staies lisied in the inroductery
parzgraph of this Agresment w initiate a line sharing cost proceeding 1o establish
permanent pricing for all elements, potertzlly including operarional support
system upgrades related 10 line sharing, eill in dispute ar that time,
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28.  This Agreement constinies the entire agreement between the Pantiesand  ~-

30.

34,

supersedes all prior oral or writien agreements, represeatations, SKMmENLS,
negotiations, understendings, proposals, and undertakings with respect 1o the
subject maner hereof.

TLEC and CLEC enter into this Agreement without waiving current or future
relevant legal rights end without prejudicing any position ILEC or CLEC may
1ake on relevant issucs before sue or faderal regulaory or legislative bodies or
courts of competent jurisdietion. This clause specifically contemplates but is not
limited 10: (&) the posinions ILEC or CLEC may wke in any cost docket related 10
the terms and conditions of line sharing; and (b) The positions that ILEC or CLEC
might take before the FCC ar any s1ate public utlity commission related to the
1erms and conditions under which ILEC must previde CLEC with aceess 10 the
HUNE.

The provisions in this Agreemenr are based, in large par, on the existing state of
applicable law, rules, and regulations (“Existing Rules™). Among the Existing
Rules are certain FCC orders, including the FCC’s Third Report and Order in
CC Docket No. 98-147 and Fowrth Report and Order in CC Dacket No. 96-98
released on December 9, 1669, which currently are being challenged. To the
exient the Existing Rules are changed, vacaied, dismissed, stayed or modified, the
Parries shall amend this Agreement 10 reflect such change, vacation, dismissal,
suay, or modification. Where the Parties fail w agrec upon such an amendment,
al] dispuied issues will be resolved in accordance with the dispute resohution
provisions of the interconnection agreements berween ILEC and CLECs
incorporated by reference into this Agreement.

In additon w those provisions specifically referenced elsewhere in this
Agrecroem, the provisions in the intercannection agreements berween JLEC and
CLECs related 1o the following are incorporated by reference inwo this
Agreement: (a) limitation of iability; (b) indemnification; () force majeure;

(d) warranties; and (¢) dispute resolution. These provisians are incorporated on a
state-by-swate, CLEC-by-CLEC basis.

This Agreement is the joint work product of the Parties, has been negetiated by
the Parties and shall be imerpreted feirly in accordance with its 1erms and
conditions. In the event of any ambiguities, no inferences shall be drawn against
any Parry.

This Agreement only may be amended in writdng execued by all Parties 10 be
bound by the amendment.

During 1he term of this Agreement, if ILEC either (a) enters into an agreement
with any Party that modifies the rates, 1erms, and conditions of this Agreement as
zpplicd 1o that Party, or (b) enters into any other agreement for line sharing with
any party containing rates, 1erms, and conditions different from those in this

- ——
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Agreement, ILEC will make such modified ar different rates, tenms, and
conditions availsble 10 any interested Party. To the extent the modified or
different raies, terms, and canditions are provided by ILEC only in certain =~
locations or pursuant 1o some other limitation, then the modified or different rates,
1erms, and conditions only will be made available 10 interested Parties in those
locations ar subject 10 these same limitations. Unless otherwise agreed o by the
Parties, this paragraph will not be incorporated into any interconnection
agreement amendments entered inw berween 11.EC and CLECs pursuant to
paragraph 36 below. )

This Agreement may be executed in multiple counterparns, each of which shall be
deemed an original, but all of which chall together constitute bur one and the same
document. This Agreement msy be executed where indicared below either by an
original signenure of 2 duly suthorized repr:senxauvc of cach Party or by a
facsimile of such a signanre.

1L EC and CLECs acknowledpe the need 10 execule amendments to their
interconnection agreements by June 6, 2000, 10 govern line sharing. The Parties
further acknowledge 1har whe rawcs, wrms, and coaditions of this Agreement will
form the basis for the negotiation of the smendment. This Agreemenz will
1erminate upon execution of such amendments and will be replaced by the
amendments. ILEC and CLEC fisther agree that any applicable window for
petitioning a state public uglity commission for arbitation of an interconnection
agreement amendment for Jine sharing thar would expire before June 6, 2000 is
cxzended w June 16, 2000,

The Parties will work 1ogether 1o schedule 8 conference call with the state public
utnility commissions for each state listed in the introductary paragraph to this
Apreement o explain this Agreement and answer any questions related to the
Agreement. The Pariies apree 10 work together 1o schedule and provide nortice of
the call in the most efficient and expeditious manner possible. The Parties further
agree 10 respond 10 any questions or informearion requests from stare public utility
commissions in & joint manner and, in so doing, 1ake all reasonable steps 10
preserve the confidendality of the Central Office Deployment List.

The Parties will work wgether in good feith 10 address any problems that may
arise in the execurion of any part of this Agreement.

Any CLEC that is not 2 party 1o this Agreement may opt into this Agreement at
any time prior 1o its expiration. CLECSs must notify ILEC of which of the two
options for interim shared line rates outlined in paragraph 25 above it selects at
the time it opts into this Agreement or by May 1, 2000, whichever is later.
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Whereas, the Minnesota Public Utilities Commission bas initiated the above
referenced docket to investigate the deployment of line sharing in Minnesota. The
Commission has ordered U S WEST and certain CLECs to complete a technical
trial to assess the feasibility of line sharing, along with negotiating other operational -
issues, and stated its intention to order U S WEST to implement line sharing in
Minnesota.

Whereas, on November 19, 1999, the FCC voted to mandate line sharing by ILECs.
As of the time of this agreement, the FCC had not released its written order
mandating line sharing.

Whereas, US WEST and, Covad Communications Company, NorthPoint
Communications, Inc., Rhythms Links Inc., Sprint Communications Company L.P.
and Onvoy, Inc. (the “parties™) enter into this stipulated agreement (“stipulation”
or “agreement”) in response to the Commission investigation and the FCC’s
November 19 announcement.

1. The parties hereby agree to the Terms and Conditions included in paragraphs 1 -
28 and Appendices A & B, attached hereto.

2. The parties enter into this stipulation without prejudice to any position they may
have taken previously, or may take in the future in any legislative, regulatory,
administrative, legal or public forum, addressing any matters, including matters related to
the types of arrangements prescribed by this stipulation. Nevertheless, the Parties shall
fully honor and not appeal the terms of the stipulation, regardless of their respective
advocacy positions subject to modification of this stipulation pursuant to a change in the
law or a written modification agreed to by the parties to this stipulation.

3. On or before July 1, 2000, U S WEST and the parties to this stipulation will
collectively negotiate incorporation of the applicable terms of this stipulation into their
respective interconnection agreements previously approved by the Minnesota Public
Utilities Commission. This stipulation is limited in scope and application to line sharing
issues in Minnesota and will terminate the later of July 31, 2000 or Commission approval
of the amendment to the Interconnection Agreement.

4. U S WEST’s consent to this stipulation is contingent upon and subject to both of
the following provisions: a) the Commission approving this stipulation without
modification; b) the Commission not taking any other action with respect to U S WEST,
including but.not limited to imposing fines or penalties, for activities of U S WEST
relating to line sharing and prior to the effective date of this stipulation. If the
Commission rejects or in any way modifies this stipulation or if the Commission imposes
any fine or penalty on U S WEST for actions prior to the effective date of this stipulation,
this stipulation will become null and void and will not be used, referred to or identified in
any legislative, regulatory, administrative, legal or public forum.

5. Other partics may execute and opt into this stipulation, any time prior to the
expiration of this stipulation. Any party that opts into this stipulation after December 15,




1999 of this stipulation will be required to negotiate all of the timeframes included in the
stipulation on an individual case basis and subject to not delaying or interfering with

U S WEST’s ability to comply with the timeframes included in this original stipulation.
CLECs may opt into this agreement prior December15, 1999 and remain subject to the
terms and timeframes within this stipulation.

U S WEST Communications, Inc.

CoEad Comons Company

NorthPo;g;‘ Communpnications, Inc.
'
Rhythms Links Inc. %

Sprmt Commumcahons Company L.P.

N NN

Onvoy, Inc.




